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FINANCIAL REVIEW BY MANAGEMENT

GENERAL COMMENTS

The Corporation’s consolidated financial statements include the financial statements of its wholly owned subsidiaries:
IQ Immigrants Investisseurs inc., 1Q FIER inc., 9037-6179 Québec inc., 9071-2076 Québec inc., 9109-3294 Québec inc.
and La Financiere du Québec. These statements consist of the consolidated balance sheet, the consolidated statement
of income, the consolidated statement of comprehensive income, the consolidated statement of change in equity, the
consolidated statement of cash flows and the accompanying notes to the consolidated financial statements.

The financing operations that make up the Corporation’s portfolio fall into three major categories: operations for which
losses are assumed by the Government of Québec; operations for which losses are assumed jointly by the government
and the Corporation according to various percentages; and operations for which losses are assumed entirely by the
Corporation. The portion of the portfolio for which losses are assumed by the government and the portion for which
losses are assumed by the Corporation are shown separately in the accompanying notes to the financial statements.

The value of the Corporation’s portfolio under management was $7.9 billion as at March 31, 2009.

The Accounting Standards Board of Canada (AcSB) recently issued an exposure draft on the adoption of International
Financial Reporting Standards (IFRS). These new standards will apply to all publicly accountable enterprises and,
therefore, to the Corporation. The Corporation will therefore have to transition towards a single set of internationally
recognized standards, i.e., International Financial Reporting Standards. This new set of standards will be applied as
of fiscal 2011-2012. Information about the transition and its expected impact will have to be included in the financial
statements prepared for the years ending March 31, 2010 and March 31, 2011.
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FINANCIAL INFORMATION

BALANCE SHEET

As at March 31, 2009, the Corporation’s total assets stood at $5.5 billion. They consisted mainly of notes receivable
from the Government of Québec related to the Immigrant Investor Program ($2.7 billion), of loans less the allowance
for losses ($610.5 million), and of shares ($53.0 million).

Guarantees, less the guarantee liability, totalled $2.3 billion.
As at March 31, 2009, the allowance for losses was $690.0 million, which represents 18.4% of the Corporation’s
gross portfolio of financing operations. The table below shows the allowance for losses expressed as a percentage of

the gross portfolio of financing operations for the past five years:

ALLOWANCE FOR LOSSES AS A % OF THE GROSS PORTFOLIO OF FINANCING OPERATIONS

2009 [N, 18.4
2008 [ 15.8

2007 [, 17.6

2006 [ 20.4
2005 [ 19.6

Changes in the Corporation's debt/equity ratio (total short-term and long-term debt over equity) were as follows:

DEBT/EQUITY RATIO

2000 [N 7.8

2008 [N 7.3

2007 [ 7.4

2006 [N 7.6

2005 [ 10.9

As at March 31, 2009, the ratio of equity over the net portfolio of financing operations for which losses are assumed
by the Corporation was 1.89, a reflection of the Corporation’s sound capitalization with respect to the risk for which
it assumes losses.

INVESTISSEMENT QUEBEC 2008-2009 ANNUAL REPORT



STATEMENT OF INCOME

For the year ended March 31, 2009, the Corporation posted net income of $30.7 million, which is itemized as follows:
net interest income ($53.9 million), other income ($163.3 million), the provision for losses assumed by the Corporation
($18.5 million), which represents 5.3% of the average gross portfolio of financing operations for which losses are
assumed by the Corporation.

Administrative expenses stood at $53.5 million. Expressed as a percentage of the average gross portfolio of financing
operations, their evolution over the past five years was as follows:

ADMINISTRATIVE EXPENSES AS A % OF THE AVERAGE GROSS PORTFOLIO OF FINANCING OPERATIONS

2009 [ 1.5
2008 [ 1.4
2007 [N 1.2

2006 [N 1.2

2005 [N 13

STATEMENT OF COMPREHENSIVE INCOME

The statement of comprehensive income presents net income to which is added the net change in unrealized gains
and losses on certain assets classified as “available-for-sale financial assets.” Comprehensive income amounted to
$9.0 million as at March 31, 2009.
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FINANCIAL STATEMENTS

DECLARATION OF RESPONSIBILITY FOR FINANCIAL INFORMATION

Management assumes responsibility for the preparation and presentation of the consolidated financial statements
of Investissement Québec and for the other information disclosed in this annual report.

The consolidated financial statements have been prepared in accordance with Canadian generally accepted accounting
principles.

All financial information appearing in this annual report is consistent with that contained in the financial statements.

The Corporation’s accounting system as well as its internal controls and procedures are designed to ensure the
reliability of financial data and to provide reasonable assurance that the Corporation’s assets are adequately protected
against any loss or unauthorized use.

The financial statements have been approved by the Board of Directors, which oversees Management’s responsibilities
for financial reporting. The Board exercises its responsibilities through the Audit Committee. This Committee meets
with Management and the auditors, reviews the financial statements and recommends their approval to the Board.
The Audit Committee also receives copies of the audit reports on the optimization of resources and compliance with
laws and regulations.

(9«0!./\/(

Jacques Daoust Renaud Gilbert, CA
President and Chief Executive Officer Director, Finance and Treasury
and Chief Financial Officer
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AUDITORS’ REPORT
To the National Assembly,

We have audited the consolidated balance sheet of Investissement Québec as at March 31, 2009 and the consolidated
statements of income, comprehensive income, change in equity and cash flows for the year then ended. These financial
statements are the responsibility of the Corporation’s Management. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards. These standards require
that we plan and perform an audit to obtain reasonable assurance that the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant estimates made
by Management, as well as evaluating the overall financial statement presentation.

In our opinion, these consolidated financial statements present fairly, in all material respects, the financial position of
the Corporation as at March 31, 2009, and the results of its operations and its cash flows for the year then ended,
in accordance with Canadian generally accepted accounting principles. As required by the Auditor General Act (R.S.Q.,
¢. V-5.01), we report that, in our opinion, these principles have been applied, except for the changes regarding capital
management and financial instrument disclosures, as explained in Note 2 to the consolidated financial statements,
on a basis consistent with that of the preceding year.

The Auditor General of Québec

Yetranr, Bodlasn

/Z‘*“Ml 'Qstﬁuuu, oA omditenn, Relskte +Torche 2pmun k.’

Renaud Lachance, CA auditor Chartered Accountants

Québec City, May 25, 2009 Québec City, May 25, 2009
1CA auditor permit No. 16162
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FINANCIAL INFORMATION

CONSOLIDATED BALANCE SHEET

As at March 31 (in thousands of dollars)

2009 2008
ASSETS
Cash 2,972 1,946
Temporary investments (Note 5) 71,019 97,487
Investments (Note 6) 3,077,077 3,010,516
Loans, less the allowance for losses (Notes 7 and 12) 610,496 560,561
Shares (Notes 8 and 12) 53,019 55,570
Units (Notes 9 and 12) 1,394 1,919
Guarantee fees receivable, less the allowance for losses (Notes 10 and 12) 124,438 115,232
Contributions recoverable from the Government of Québec — Benefits conferred to clients
and other amounts (Note 13) 957,767 810,910
Allowance for losses recoverable from the Government of Québec (Note 12) 622,552 453,610
Other assets (Note 14) 16,754 11,032
5,537,488 5,118,783
LIABILITIES AND EQUITY
Liabilities
Short-term borrowings (Note 15) 472,100 255,800
Long-term borrowings (Note 16) 3,853,733 3,778,372
Interest due and accrued on borrowings from the Government of Québec Financing Fund 9,968 17,747
Guarantee liability (Notes 11 and 12) 358,531 250,683
Deferred benefits conferred by immigrant investors 211,875 223,670
Other liabilities (Note 17) 73,345 43,593
4,979,552 4,569,865
Equity
Initial equity 32,944 32,944
Retained earnings 542,172 511,446
Accumulated other comprehensive income (l0ss) (17,180) 4,528
524,992 515,974
557,936 548,918
5,537,488 5,118,783
GUARANTEES, LESS THE GUARANTEE LIABILITY (NOTES 11 AND 12) 2,275,093 1,984,273

Financing and investment commitments (Note 30)
Other commitments (Note 31)
Contingencies (Note 35)

The accompanying notes form an integral part of the financial statements.

On behalf of the Board of Directors

%/a—r‘ (’o@—z‘% m

Robert Cloutier Michael Ross, CA

Chair of the Board of Directors Chair of the Audit Committee
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CONSOLIDATED STATEMENT OF INCOME

For the year ended March 31 (in thousands of dollars)

2009 2008 2007
INTEREST INCOME
Interest on financing operations and revaluation of contributions
in the form of benefits conferred to clients (Note 18) 104,893 107,402 52,686
Interest on notes receivable from the Government of Québec 114,062 107,154 95,215
Interest on cash and temporary investments 1,866 1,337 1,145
Interest contributions from the Government of Québec - - 45,095
220,821 215,893 194,141
INTEREST EXPENSE (NOTE 19) 166,895 172,662 51,857
NET INTEREST INCOME 53,926 43,231 142,284
OTHER INCOME
Benefits conferred by immigrant investors 105,749 109,790 -
Guarantee fees 36,945 35,187 22,073
Risk premiums
Stock call options (Note 20) 2,681 852 2,720
Share-in-income and other premiums 4,234 6,046 9,132
Commitment fees 7,268 6,373 6,599
Other income (Note 21) 6,399 10,071 14,905
163,276 168,319 55,429
217,202 211,550 197,713
PROVISION
Provision for losses (Note 12) 219,378 184,703 (4,899)
Provision for losses recoverable from the Government of Québec (Note 12) (200,884) (171,107) 8,253
18,494 13,596 3,354
NON-INTEREST EXPENSES
Financial contributions (Note 22) 233,663 181,159 69,535
Financial contributions assumed by the Government of Québec (Note 22) (172,038) (125,119) (19,666)
Fees to financial intermediaries 48,765 50,540 39,545
Administrative expenses (Note 23) 53,516 49,996 47,639
Other expenses (Note 24) 4,076 4,006 3,789
167,982 160,582 140,842
NET INCOME 30,726 37,372 53,517

The accompanying notes form an integral part of the financial statements.
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the year ended March 31 (in thousands of dollars)

2009 2008
NET INCOME 30,726 37,372
Other comprehensive income (loss)

Unrealized net losses on available-for-sale financial assets (22,598) (2,891)
Reclassification to net income of losses (gains) on available-for-sale financial assets 890 (480)
NET CHANGE IN UNREALIZED LOSSES ON AVAILABLE-FOR-SALE FINANCIAL ASSETS (21,708) (3,371)
COMPREHENSIVE INCOME 9,018 34,001

The accompanying notes form an integral part of the financial statements.
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CONSOLIDATED STATEMENT OF CHANGE IN EQUITY

For the year ended March 31 (in thousands of dollars)

2009 2008
INITIAL EQUITY 32,944 32,944
Retained earnings, beginning of year 511,446 476,441
Initial impact of adopting financial instrument accounting standards - (2,367)
Net income 30,726 37,372
RETAINED EARNINGS, END OF YEAR 542,172 511,446
Accumulated other comprehensive income, beginning of year 4,528 -
Initial impact of adopting financial instrument accounting standards - 7,899
Net change in unrealized losses on available-for-sale financial assets (21,708) (3,371)
ACCUMULATED OTHER COMPREHENSIVE INCOME (LOSS), END OF YEAR (17,180) 4,528
EQUITY 557,936 548,918

The accompanying notes form an integral part of the financial statements.
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FINANCIAL INFORMATION

CONSOLIDATED STATEMENT OF CASH FLOWS

For the year ended March 31 (in thousands of dollars)

2009 2008 2007
CASH FLOWS FROM OPERATING ACTIVITIES
Net income 30,726 37,372 53,517
Adjustments for:
Amortization of issuance expenses on long-term borrowings 651 685 719
Amortization of premium on long-term borrowings (1,129) (1,229) (1,229)
Amortization of premiums and discounts on investments (112,966) (106,024) (93,847)
Amortization of deferred fees to financial intermediaries - - 29,686
Benefits conferred by immigrant investors (105,749) (209,790) -
Interest expenses related to notes from immigrant investors 112,893 106,321 -
Benefits conferred to clients 124,734 89,479 -
Benefits conferred to clients assumed by the Government of Québec (114,573) (86,951) -
Imputed interest income (71,725) (102,570) -
Imputed guarantee fees (35,463) (34,367) -
Revaluation of contributions in the form of benefits conferred to clients (33,142) (4,820) -
Loss resulting from the change in fair value of publicly traded participating shares 3,131 698 -
Interest on guarantee liability 15,887 12,266 -
Loss (gain) on disposal of private company shares and on units 20 (755) (66)
Loss (gain) on available-for-sale financial assets 890 (480) (1,338)
Change in unrealized depreciation on investments 12,967 7,560 2,608
Unrealized exchange gain - - (149)
Unrealized loss resulting from the change in fair value of derivative financial instruments 22,235 8,593 1,062
Provision for losses 219,378 184,703 (4,899)
Provision for losses recoverable from the Government of Québec (200,884) (171,107) 8,253
Amortization of fixed assets and finite life intangible assets 1,280 1,027 864
Loss on disposal of fixed assets and finite life intangible assets - 2 -
Share of income — Entity subject to significant influence,
Canadair Québec Capital S.E.N.C. - - 53
Change in operating assets and liabilities (Note 25) (12,078) 10,868 634
(142,917) (158,419) (4,032)
CASH FLOWS FROM INVESTING ACTIVITIES
Net decrease (increase) in temporary investments with maturities
exceeding three months after the acquisition date 4,936 (24,165) -
Acquisition of investments (726,487) (841,647) (551,935)
Disposal of investments 737,292 591,050 274,872
Net decrease (increase) in loans (187,196) (106,673) 9,069
Net decrease in shares 216 15,410 284
Net increase in units (72) (73) (46)
Net decrease in guarantee fees receivable 22,111 21,613 -
Acquisitions of fixed assets and finite life intangible assets (1,625) (1,460) (1,405)
Deferred fees to financial intermediaries - - (30,942)
(150,824) (345,945) (300,103)
CASH FLOWS FROM FINANCING ACTIVITIES
Net increase (decrease) in short-term borrowings 216,300 197,800 (43,900)
Long-term borrowings 599,700 766,300 587,300
Repayments of long-term borrowings (542,800) (411,400) (216,000)
273,200 552,700 327,400
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS (20,541) 48,336 23,265
Cash and cash equivalents, beginning of year 75,268 26,932 3,667
CASH AND CASH EQUIVALENTS, END OF YEAR 54,727 75,268 26,932
CASH AND CASH EQUIVALENTS
Cash 2,972 1,946 9,440
Temporary investments with maturities not exceeding three months after the acquisition date 51,755 73,322 17,492
54,727 75,268 26,932
ADDITIONAL INFORMATION
Interest paid 46,461 55,946 48,597

The accompanying notes form an integral part of the financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

As at March 31, 2009 (in thousands of dollars unless otherwise indicated)

1. INCORPORATING LEGISLATION AND NATURE OF ACTIVITIES

Investissement Québec is a legal person established in the public interest that is incorporated under and governed by the Act
respecting Investissement Québec and La Financiere du Québec (R.S.Q., ¢. I-16.1). Under section 2 of its incorporating act, the Corporation
is @ mandatary of the State and is therefore not subject to income tax in Québec or Canada.

Investissement Québec’s mission is to facilitate investment growth in Québec, thereby contributing to economic development and
job creation in the province. It centralizes and consolidates government initiatives aimed at finding, promoting and supporting
investment. It works to both stimulate domestic investment and to attract investors from outside Québec by promoting Québec as
a prime location for investment. Investissement Québec contributes to business growth, in particular by facilitating research and
development as well as export activities. It also works to retain current investment by supporting companies that have set up
business in Québec. Furthermore, it is also called upon to provide companies, government departments and agencies, as well as
state-owned corporations with technical services, particularly in the areas of financial analysis, financing arrangements and portfolio
management. Investissement Québec administers all financial assistance programs developed by the Government of Québec with
respect to investment. In addition, the Corporation administers the Act respecting Québec business investment companies (R.S.Q., c. S-29.1)
and carries out any mandates entrusted to it by the government under sections 28 and 29 of its incorporating act. It uses its financing
operations to support Québec-based businesses as well as companies setting up operations in Québec, mainly by granting loans
or guaranteeing their financial commitments with financial institutions. It also administers financial assistance programs set out
in the Act respecting assistance for the development of cooperatives and non-profit legal persons (R.S.Q., ¢. A-12.1). Under Bill 68, which
was approved by the National Assembly on December 13, 2005, Investissement Québec has acquired the rights and assumed the
obligations of Société de développement de la Zone de commerce international de Montréal a Mirabel, which has been dissolved.
Also, under Order in Council 1027-2006 dated November 8, 2006, Investissement Québec has acquired the rights and assumed
the obligations of Innovation-Papier (INNO-PAP), which has been dissolved.

Section 46 of the Act respecting Investissement Québec and La Financiere du Québec requires that the parent company formulate a
strategic plan (including the operations of its subsidiaries) in accordance with the form, content and intervals set by the Government
of Québec. The Corporation’s plan was approved on August 28, 2007 (Order in Council 743-2007) and ends on March 31, 2010.
Under the plan, the Government of Québec contributes to the Corporation’s funding by reimbursing certain financial contributions
and losses on certain financing operations (according to the terms and conditions of the programs or orders in council under which
they were set up) by paying the Corporation interest contributions on certain financing operations for which it refunds losses and
by paying it fees.

2. SIGNIFICANT ACCOUNTING POLICIES

USE OF ESTIMATES

The preparation of the Corporation’s financial statements in accordance with Canadian generally accepted accounting principles
requires Management to make estimates and assumptions, particularly in determining the initial fair values and fiscal year-end
fair values of financial assets and financial liabilities. These estimates and assumptions affect the reported amounts of assets and
liabilities, disclosure of contingent assets and liabilities at the date of the financial statements, and the reported amounts of revenues
and expenses during the year. Actual results could differ from these estimates, and any impact is recorded in the consolidated
financial statements of future years.

CONSOLIDATION

The consolidated financial statements include the financial statements of Investissement Québec and those of its wholly owned
subsidiaries: 1Q Immigrants Investisseurs inc., IQ FIER inc., 9037-6179 Québec inc., 9071-2076 Québec inc., 9109-3294 Québec inc.
and La Financiére du Québec. All assets, liabilities, revenues and expenses of these subsidiaries are included in these consolidated
financial statements. Intercompany balances and transactions have been eliminated.

IQ FIER inc., a wholly owned subsidiary, qualifies as an investment company within the meaning of Accounting Guideline No. 18,

“Investment Companies” (AcG-18) of the Canadian Institute of Chartered Accountants’ Handbook. Under this guideline, investments
are accounted for at fair value, which is the amount of the consideration that would be agreed upon, at the date of the financial
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statements, in an arm’s length transaction between knowledgeable, willing parties who are under no compulsion to act. The
realizable values of investments may vary significantly from their fair values as a result of changes in market conditions. AcG-18
also sets out the circumstances under which a parent company that owns an investment company must account for the investment
company’s investments at fair value. Investissement Québec is the parent company of such an investment company and complies
with the criteria for maintaining the fair value accounting treatment for investments adopted by 1Q FIER inc.

NEW ACCOUNTING STANDARDS ADOPTED ON APRIL 1, 2008

On April 1, 2008, the Corporation adopted three new accounting standards issued by the Canadian Institute of Chartered
Accountants: Section 1535, “Capital Disclosures”; Section 3862, “Financial Instruments — Disclosures”; Section 3863, “Financial
Instruments — Presentation.”

Section 1535 sets out the information to be disclosed about an entity’s objectives, policies and processes for managing capital,
about quantitative data on items that it considers as capital, about its compliance with capital requirements, and about the
consequences of non-compliance with these requirements.

Sections 3862 and 3863 present disclosure and presentation requirements applicable to financial instruments; they amend and
enhance the disclosure requirements of Section 3861, “Financial Instruments — Disclosure and Presentation,” and carry forward
unchanged the presentation requirements.

Section 3862 requires entities to provide disclosures that enable financial statement users to evaluate the significance of financial
instruments to the entity’s financial position and performance and to assess the nature and extent of the risks arising from the
financial instruments to which the entity is exposed and how the entity manages those risks.

The adoption of these new standards had no impact on the Corporation’s results, as these sections specifically address disclosure requirements.

The significant accounting policies outlined below apply to the years ended March 31, 2009, 2008 and 2007. When a different
accounting treatment applies to the year ended March 31, 2007, the accounting policy applicable to that year is noted accordingly.

CLASSIFICATION AND MEASUREMENT OF FINANCIAL INSTRUMENTS

All financial instruments, except certain exclusions set out in Section 3855, must be classified in accordance with their features,
Management’s intention, or the choice of category under certain circumstances. Upon initial recognition, all assets are classified either
as held for trading, held to maturity, available for sale, or loans and receivables, whereas financial liabilities are classified as held for
trading or as other financial liabilities. This standard allows entities to irrevocably designate, upon initial recognition, any financial
asset or liability as an instrument held for trading.

Upon initial recognition, all financial assets and liabilities, including derivative financial instruments, are measured at fair value.
Any difference between the fair value and the cash consideration is immediately recognized in income, unless it meets the accounting
criteria of another type of asset or liability.

In subsequent periods, financial assets and liabilities held for trading, including derivative financial instruments, are measured at
fair value, and the gains and losses are recorded in income. Available-for-sale financial assets are measured at fair value; the
resulting unrealized gains and losses are recorded in other comprehensive income. Held-to maturity financial assets, loans and
receivables, and other financial liabilities are measured at amortized cost using the effective interest method.

Derivatives embedded in other financial instruments or contracts, other than those held or designated for trading purposes, are
separated from their host contracts and accounted for as derivatives when the economic characteristics and risks they present are
not closely related to the economic characteristics and risks of the host contract. The Corporation presents contracts containing
embedded derivatives that have to be separated in “Assets related to derivative financial instruments” under the “Other assets”
heading in the Consolidated Balance Sheet.
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The fair value of a financial instrument is generally equal to the consideration for which the instrument would be traded in an
arm’s length transaction between knowledgeable, willing parties who are under no compulsion to act in the normal course of
business; the best indication of fair value is market price.

The Corporation uses market prices (bid/ask prices), when they are available, to determine the fair value of financial instruments.
When markets are non-existent or considered not sufficiently liquid, the Corporation establishes fair value using valuation techniques
that draw, as much as possible, on observable market data. These valuation techniques consist, in particular, of discounted cash
flows analyses, pricing models, and other valuation methods commonly used in the market.

When fair value is determined using pricing models, the Corporation makes assumptions about the amount, the timing of estimated
future cash flows, and the estimated discount rates used. These assumptions are based mainly on observable factors in external
markets such as yield curves, volatility factors and credit risk. For loans and receivables, pricing models are based on certain
non-observable market assumptions such as the determination of future variable refunds. Replacing this assumption with another
could result in a different fair value.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents consist of cash, temporary investments with maturities not exceeding three months after the acquisition
date, and bank overdraft. Cash and cash equivalents are held for trading purposes and are recorded at fair value, which is
considered to be equal to their carrying values due to their short-term maturities. Interest income is recorded under “Interest on
cash and temporary investments” in the Consolidated Statement of Income.

INVESTMENTS

Notes receivable from the Government of Québec

Notes receivable from the Government of Québec are classified in the loans and receivables category. Upon initial recognition,
they are accounted for at fair value. Thereafter, they are presented on the balance sheet at amortized cost, and the purchase
discounts are transferred to income using the effective interest method until maturity and are presented under “Interest on notes
receivable from the Government of Québec” in the Consolidated Statement of Income.

Units of limited partnerships and unlisted shares of companies acting as general partners

Units of limited partnerships and unlisted shares of companies acting as general partners are investments held by a subsidiary
that qualifies as an investment company within the meaning of AcG-18 and, accordingly, are recorded at fair value. This fair value
is based on the audited financial statements of these entities as at December 31 and adjusted for the major transactions performed
by the entities in the intervening period, which, as investment companies, are measured at fair value. However, under certain
contractual agreements, if the cumulative net annual income less the cumulative net annual losses is positive at the end of the yield
waiver period of each agreement, the Corporation waives its share. Accordingly, the fair value of investments reflects the impacts
of such clauses.

Entity subject to significant influence

The Corporation accounts for its investment using the equity method since its participation includes voting rights that enable it to
exercise significant influence over financial and administrative decisions.
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Other investments

Bonds and other debt securities, money market securities as well as shares and other equity securities are designated as available-
for-sale financial assets. The Corporation has chosen to account for transactions involving these assets on the transaction date and
to add the related transaction fees to the carrying value of the investments.

These available-for-sale investments are recorded at fair value. Unrealized gains and losses on these investments are recorded
under “Other comprehensive income” in the Consolidated Statement of Comprehensive Income. At the time of disposal, the realized
gains or losses, determined using average cost, are reclassified to “Gain (loss) on available-for-sale financial assets” under “Other
income” in the Consolidated Statement of Income on the transaction date.

The amortization of premiums and discounts calculated using the effective interest method as well as dividend and interest income
are presented in “Income from other investments” under “Other income” in the Consolidated Statement of Income.

Available-for-sale financial assets are periodically measured to determine whether there is objective evidence of other-than-
temporary impairment. When determining whether there is objective evidence of impairment, the Corporation considers the following
factors: the duration and significance of the decline in fair value compared to its cost and amortized cost; the financial position
and outlook of the issuer; and the Corporation’s ability and intention to hold these assets for a sufficient amount of time to recover
the full fair value. When there is objective evidence that an available-for-sale investment is impaired, and there is a decline in fair
value below cost or amortized cost that is other than temporary, the loss accumulated under “Accumulated other comprehensive
income” is reclassified to “Gain (loss) on available-for-sale financial assets” in the Consolidated Statement of Income. These declines
in value may not be reversed.

LOANS

Loans are classified in the loans and receivables category. They are initially recorded at fair value and, subsequently, are presented
in the Consolidated Balance Sheet at amortized cost, calculated using the effective interest method. The corresponding interest
income is presented in “Interest on financing operations” in the Consolidated Statement of Income. Any difference between the
fair value and the cash consideration is recognized immediately in “Benefits conferred to clients” under “Financial contributions.”

When credit quality has deteriorated to the extent that there is no reasonable assurance that a loan will be collected in full
(principal and interest), the loan is considered impaired. The resulting reduction in carrying value as well as any subsequent
changes are charged to the provision for losses. The increase in carrying value due to the passage of time is presented under
“Interest on financing operations” in the Consolidated Statement of Income, and the offset is recorded under “Provision for losses”
in the Consolidated Statement of Income.

Foreclosed assets are presented as impaired loans and recorded at their fair value at the time of foreclosure. The reduction in
carrying value is then recorded. Any subsequent reduction is charged to the provision for losses.

The carrying value of loans restructured as low-interest loans and interest-free loans is reduced to the present value of net cash
flows receivable under the new provisions, at the effective interest rate inherent in the loan. The reduction in carrying value
resulting from restructuring is charged to the provision for losses. The increase in carrying value due to the passage of time is
recorded as interest income.

Fees collected to offset the costs of arranging loans are reported in income under “Commitment fees.”
Allowance for losses

The allowance for losses on loans is shown on the Corporation’s balance sheet as a reduction to the value of the loans. In the
Corporation’s opinion, this allowance reflects the most accurate estimate of foreseeable losses on the loans in its portfolio.
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Corporate clients are classified into seven risk categories determined using solvency and credit criteria. This classification
is updated regularly. One of these categories consists of insolvent clients, and two others are used for companies that are
likely to become insolvent in the short term. All impaired loans are classified into one of these three categories. The
allowance for losses on the financing operations included in these three categories equals the balance of each operation
less the estimated realizable value of the collateral, to which a percentage adjustment is applied on the basis of loan collection
experience for the companies in these categories. When a company assigned to one of these categories is winding up, has
ceased repaying the Corporation, and for which a turnaround is unlikely, the related financing operations are written off.

The other four risk categories include companies whose financial profiles match that of the Corporation’s target clientele.
For each of these categories, a group allowance is calculated by applying an allowance rate to the balance of the financing
operations. The allowance rate for each category is based on a statistical analysis of the number of companies that were
downgraded and the size of the losses recognized or deemed probable in recent years.

Companies for which the financing operations show an exceptionally high cumulative balance or have special characteristics
are subject to a specific analysis of the allowance for losses, regardless of their risk category.

Certain loans are forgivable in accordance with the conditions set out in the loan agreement. The allowance for losses on
these loans therefore takes into account the risks inherent in the loan agreement in addition to the above-described
insolvency risks.

SHARES AND UNITS

Non-participating shares and preferred units with repayment terms

Non-participating shares and preferred units with repayment terms are classified in the held-to-maturity assets category. Upon
initial recognition, non-participating shares and preferred units with repayment terms are recorded at fair value. Thereafter, such
shares and units are presented in the Consolidated Balance Sheet at amortized cost, calculated using the effective interest method.
The corresponding interest income is presented under “Interest on financing operations” in the Consolidated Statement of Income.
Any difference between the fair value and the cash consideration is immediately recognized in “Benefits conferred to clients” under
“Financial contributions.”

When credit quality has deteriorated to the extent that there is no reasonable assurance that non-participating shares and preferred
units with repayment terms will be collected in full, such shares and units are considered impaired financing operations. The
resulting reduction in carrying value and any subsequent changes are charged to the provision for losses. The increase in carrying
value due to the passage of time is presented under “Interest on financing operations” in the Consolidated Statement of Income,
and the offset is recorded under “Provision for losses” in the Consolidated Statement of Income.

The carrying value of loans restructured as non-participating shares with repayment terms is reduced to the present value of net
cash flows receivable under the new provisions, at the effective interest rate inherent in the loan. The reduction in carrying value
resulting from restructuring is charged to the provision for losses. The increase in the carrying value due to the passage of time
is recorded as interest income.

The allowance for losses on non-participating shares and units with repayment terms is presented on the Corporation’s balance
sheet as a reduction to the value of these assets. In the Corporation’s opinion, this allowance reflects the most accurate estimate
of the foreseeable losses on shares and units with repayment terms in its portfolio. The allowance for losses for the shares and
units is established using the same methods as the allowance for loan losses.

Fees collected to offset the costs of arranging non-participating shares and preferred units with repayment terms are posted to
income under “Commitment fees.”

INVESTISSEMENT QUEBEC 2008-2009 ANNUAL REPORT

15



16

FINANCIAL INFORMATION

Non-participating shares and units without repayment terms

Non-participating shares and units without repayment terms are classified in the available-for-sale assets category. Upon initial
recognition, they are recorded at fair value. Thereafter, they are recorded at cost since no quoted price exists for them on an
active market.

When there is objective evidence that non-participating shares and units without repayment terms are impaired, and there is a
decline in value below cost that is other than temporary, the impairment is recorded in the Corporation’s balance sheet as a
reduction to the carrying value of the non-participating shares and units without repayment terms recorded under “Provision for
losses” in the Consolidated Statement of Income. These declines in value may not be reversed.

The carrying value of loans restructured as non-participating shares and units without repayment terms is reduced to their fair
value under the new provisions indicated in the contract. The reduction in carrying value resulting from the restructuring is
charged to the provision for losses.

Publicly traded participating shares

The Corporation has chosen to classify publicly traded participating shares in the held-for-trading assets category. Upon initial
recognition and during subsequent periods, publicly traded participating shares acquired upon the exercise of an option are recorded
at fair value, which is determined using the bid price, and any transaction fees are carried directly to income. Realized and
unrealized gains and losses on these shares as well as dividend income are recorded in income under “Gain (loss) resulting from
the change in fair value of publicly traded participating shares” and in “Dividends” under “Other income.”

Publicly traded participating shares arising from restructured loans are recorded at fair value. The difference between the carrying
value of the loan prior to restructuring and that of the shares is written off.

Private corporation participating shares

Private corporation participating shares are classified in the available-for-sale assets category. Upon initial recognition, private
corporation participating shares acquired upon the exercise of an option are recorded at fair value. The fair value is based on the
carrying value of the company concerned. Subsequently, private corporation participating shares are presented at cost since no
quoted price exists for them on an active market. Gains realized on these shares are presented in income under “Risk premiums
— Stock call options.” The dividend income is recorded in “Dividends” under “Other income.”

When there is objective evidence that private corporation participating shares are impaired, and there is a decline in value below
cost that is other than temporary, the impairment is presented in the Corporation’s balance sheet as a reduction to the value of
the private corporation participating shares recorded under “Provision for losses” in the Consolidated Statement of Income. In the
Corporation’s opinion, this provision reflects the most accurate estimate of the foreseeable losses on the private corporation
participating shares in its portfolio. These declines in value may not be reversed.

Private corporation participating shares arising from restructured loans are initially recognized at fair value and subsequently at
cost. The fair value is based on the carrying value of the company concerned. The difference between the carrying value of the
loan prior to restructuring and that of the shares is charged to the provision for losses. Any subsequent decrease in the carrying
value of the shares is also charged to the provision for losses. Any subsequent increase is recorded only when the shares are sold
as gains on disposal of shares for the current year.

GUARANTEES

Guarantees are classified in the other financial liabilities category. Upon initial recognition, guarantee contracts are recorded at
fair value. The Corporation accounts for its unconditional commitment to perform under guarantee contracts in the “Guarantee
liability” item on the balance sheet, i.e., the present value of guarantee fees receivable at market rates. The Corporation also
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recognizes a receivable for the guarantee fees receivable from guarantee contracts in the “Guarantee fees receivable” item that
appears on the balance sheet, i.e., the guarantee fees receivable in accordance with contractual provisions. Subsequently, the initial
guarantee liability and receivable are presented on the Consolidated Balance Sheet at amortized cost, calculated using the effective
interest method. Any difference between the fair value of the initial guarantee liability and the receivable is immediately recognized
in “Benefits conferred to clients” under “Financial contributions.”

The initial guarantee liability is charged to income over the term of the guarantee contract under “Guarantee fees,” and the increase
in carrying value due to the passage of time is recorded as an interest expense. Interest income from guarantee fees receivable is
presented under “Interest on financing operations” in the Consolidated Statement of Income.

Since the carrying value of guarantees is not an indicator of the maximum obligation that the Corporation could be required to
pay to a third party, the Corporation continues to consider guarantees as off-balance-sheet financial instruments.

A provision for losses is recognized in addition to the initial guarantee liability, if necessary. This provision is determined using
the same methods as the allowance for loan losses. Once the provision for losses becomes greater than the unamortized balance
of the initial guarantee liability, the guarantee liability must be adjusted according to the potential obligation to perform under
the guarantee commitment. In the Corporation’s opinion, the guarantee liability reflects the most accurate estimate of the foreseeable
losses on the guarantee contracts in its portfolio.

When the credit quality has deteriorated to the extent that there is no reasonable assurance that guarantee fees receivable will
be collected in full, the receivable is considered impaired. The resulting reduction in carrying value and any subsequent changes
are charged to the provision for losses. The increase in carrying value due to the passage of time is presented in “Interest on
financing operations” in the Consolidated Statement of Income, and the offset is recorded in “Provision for losses” in the Consolidated
Statement of Income.

Guarantee claims are recognized when the disbursement is approved by the Corporation, provided the conditions are met. The
disbursements are then applied against the guarantee liability, and the balance of the guarantees is reduced by the same amount.
When the Corporation considers recovery to be reasonably assured, the disbursements are recognized as assets in accordance
with accounting policies applicable to loans, shares or units, as the case may be.

Fees collected to offset the cost of arranging guarantee contracts are recognized in income under “Commitment fees.”

CONTRIBUTIONS RECOVERABLE FROM THE GOVERNMENT OF QUEBEC — BENEFITS CONFERRED TO CLIENTS

AND OTHER AMOUNTS

The Government of Québec contributes to the Corporation’s funding by reimbursing certain financial contributions and losses on
certain financing operations, by paying interest contributions on certain financing operations, and by paying fees to the Corporation.

Contributions recoverable from the Government of Québec in the form of benefits conferred to clients consist of the recoverable
amounts estimated by the Corporation. These amounts, which are considered non-contractual financial assets, reflect the difference
between the fair value and the cash consideration for the loans, shares and units and any difference between the fair value of the
receivable and the guarantee liability for the portion of financing operations for which the losses are reimbursed by the Government
of Québec. The government’s contribution, where applicable, is immediately recognized in income under “Financial contributions
assumed by the Government of Québec.” This contribution gives rise to an asset, “Contributions recoverable from the Government
of Québec — Benefits conferred to clients,” on the Consolidated Balance Sheet. Subsequently, this asset is presented on the
Consolidated Balance Sheet at amortized cost, calculated using the effective interest method. The corresponding income is presented
in “Revaluation of contributions in the form of benefits conferred to clients” under “Interest on financing operations and revaluation
of contributions in the form of benefits conferred to clients” in the Consolidated Statement of Income.
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FIXED ASSETS
Fixed assets are recorded at cost and amortized, from the date they are put into service, on a straight-line basis over their estimated
useful lives using the following rates:

Computer equipment 33Y3%
Office furniture 10%
Leasehold improvements 10%

FINITE LIFE INTANGIBLE ASSETS
Software and information systems development are recorded at cost and amortized, from the date they are put into service, on
a straight-line basis over their estimated useful lives using the following rates:

Software 33Y%3%
Information systems development 20%

IMPAIRMENT OF LONG-LIVED ASSETS

Management regularly examines long-lived assets for impairment when events or changes in circumstances suggest that their
carrying value may not be recoverable. Impairment is determined by comparing the carrying value of an asset against the
undiscounted future cash flows expected from its use and its residual value. If the value of the asset is considered impaired, the
impairment is charged to the income of the period in which it is identified. This impairment constitutes the difference between
the carrying value and the fair value of the asset. The future cash flow estimates require professional judgment and may vary
with time.

LAND HELD FOR DECONTAMINATION PURPOSES
The Corporation shares responsibility for the decontamination and clean-up of a parcel of land and sees to the leasing thereof.
The land is valued at the lower of cost or net realizable value.

BORROWINGS

Borrowings are classified in the other financial liabilities category. Upon initial recognition, borrowings are recorded at fair value,
except for the loan advances from the Government of Québec, which are recorded at cost. Thereafter, borrowings are presented on
the Consolidated Balance Sheet at amortized cost, calculated using the effective interest method. The corresponding interest expenses
are presented under “Interest expense” in the Consolidated Statement of Income. Any difference between the fair value of notes
payable to immigrant investors and the cash consideration is carried to the balance sheet under “Deferred benefits conferred by
immigrant investors.” This amount is then gradually charged to income and considered as revenue under “Benefits conferred
by immigrant investors” as the Corporation incurs the expenses that it contractually committed to incur with those amounts.

The issuance expenses, discounts and premiums are accounted for in the carrying value of the long-term borrowings and amortized
using the effective interest method. The amortization of issuance expenses, discounts and premiums is reported in “Amortization
of issuance expenses on long-term borrowings” and “Amortization of premiums (discounts) on long-term borrowings” under the
“Interest expense” heading of the Consolidated Statement of Income.

INTEREST CONTRIBUTIONS FROM THE GOVERNMENT OF QUEBEC (FOR THE YEAR ENDED MARCH 31, 2007)

Interest contributions from the Government of Québec relate to low-yield or zero-yield financing operations and for which losses
are reimbursed by the Government of Québec. They generally equal the excess of the Corporation’s average monthly borrowing
cost over the return on these operations.
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RISK PREMIUMS

When approving financing operations, the Corporation may require corporate clients to provide a risk premium, the amount of
which varies according to the nature of the risk. Stock call option premiums are derivative financial instruments and, as such, are
recorded at fair value. The resulting realized and unrealized gains are carried to income under “Risk premiums — Stock call options.”
Share-in-income and other premiums are recorded when they fall due under the contract.

Stock call options with a positive fair value are recorded under “Other assets.”

Gains on disposals of shares acquired upon the exercise of an option are presented in income under “Risk premiums — Stock call options.”

FINANCIAL CONTRIBUTIONS
Financial contributions consist of contributions in the form of benefits conferred to clients, non-repayable financial contributions
and conditional repayable financial contributions.

Contributions in the form of benefits conferred to clients are charged to income in the year when the Corporation noted a difference
between the fair value of loans as well as shares and units with repayment terms and the cash consideration and a difference
between the fair value of the guarantee liability and the guarantee fees receivable.

Financial contributions to companies are charged to income in the year when the Corporation approved the disbursement, provided
the conditions are met. Financial contributions to Emploi-Québec are recognized in income in the year when the corresponding
expenditure was incurred by Emploi-Québec. Financial contributions to the Ministére de I'lmmigration et des Communautés
culturelles are charged to income in the year when its share of the income generated by the investment is recognized. The
contribution from the Government of Québec for the financial contributions it assumes is then deemed to have been earned by
the Corporation and is recognized in the same year.

Subsequent recoveries of conditional repayable financial contributions are recognized in income for the current year. The applicable
amount repayable to the Government of Québec is also recorded in income for the current year.

FEES TO FINANCIAL INTERMEDIARIES
Through one of its subsidiaries, the Corporation pays fees to financial intermediaries for canvassing immigrant investors, targeting
companies for referral for non-repayable financial contributions, and closing immigrant investor files.

Fees paid for canvassing immigrant investors and for targeting companies for referral are recorded in income when the financing
operation has been accepted by the company (fees paid for canvassing immigrant investors were deferred on a straight-line basis and
charged to income over a period representing the term of the investments, i.e., five years, for the year ended March 31, 2007).
Fees for closing immigrant investor files are recorded on the closing date once the services are rendered by the financial intermediary.

DERIVATIVE FINANCIAL INSTRUMENTS

Derivative financial instruments are classified in the held-for-trading financial assets and liabilities category. In addition to stock
call options included in risk premiums, the Corporation holds other derivative financial instruments to manage the interest rate risk
and exchange rate risk stemming from on- and off-balance-sheet positions. These other financial instruments are recorded at fair
value, and the resulting gains or losses are recorded in “Net loss on derivative financial instruments” under “Other income.”
Derivative financial instruments with a positive fair value are recorded as assets in “Assets related to derivative financial instruments”
under “Other assets,” while those with a negative fair value are recorded as liabilities in “Liabilities related to derivative financial
instruments” under “Other liabilities.”
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FOREIGN CURRENCY TRANSLATION

Monetary assets and liabilities and guarantees denominated in foreign currencies are translated into Canadian dollars at the
exchange rates in effect at the balance sheet date. Income and expenses denominated in foreign currencies are translated into
Canadian dollars at the exchange rate prevailing at the transaction date. Exchange gains and losses are recognized in income
under the items that caused the gain or loss.

PENSION PLANS

The Corporation contributes to government multiemployer defined benefit pension plans. However, these contributions are
accounted for using the accounting standards for defined contribution plans, given that the Corporation does not have sufficient
information to apply defined benefit plan accounting.

The Corporation has also implemented an optional supplemental pension plan to pay retirement benefits to certain senior executives
in addition to the benefits paid under the basic pension plan. The cost of the retirement benefits accumulated by these employees
is determined by actuarial calculations using the defined benefit method prorated on years of service, based on Management’s
best estimate assumptions of the expected return on plan investments, salary escalation and retirement age of employees.

3. FUTURE ACCOUNTING POLICY CHANGES RESULTING FROM THE ACCOUNTING STANDARDS
TO BE ADOPTED BY THE CORPORATION

GOODWILL AND INTANGIBLE ASSETS

In February 2008, the Canadian Institute of Chartered Accountants issued Section 3064, “Goodwill and Intangible Assets.” This
new accounting standard strengthens the approach under which assets are recognized only if they meet the definition of an asset
and the asset recognition criteria. It also clarifies the application of the revenue and expense matching concept so as to eliminate
the practice of recognizing as assets items that do not meet the definition of an asset or the asset recognition criteria. This standard
must be applied by Investissement Québec no later than April 1, 2009.

Management believes that the application of this standard will not have an impact on its financial statements.

INTERNATIONAL FINANCIAL REPORTING STANDARDS (IFRS)

In February 2008, the Accounting Standards Board of Canada confirmed that publicly accountable enterprises would be required
to apply International Financial Reporting Standards. The Corporation will therefore have to transition towards a single set of
internationally recognized standards that will replace Canadian generally accepted accounting principles. These standards must

be applied by Investissement Québec no later than April 1, 2011.

The Corporation has initiated a project to assess how the application of these new standards will impact its financial statements.
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4. CARRYING VALUE OF FINANCIAL INSTRUMENTS BY CATEGORY

Financial instruments are presented on the Consolidated Balance Sheet at fair value or at amortized cost in accordance with the
categories set out in the financial instrument accounting standards issued by the Canadian Institute of Chartered Accountants.

The following table provides a breakdown of the carrying value of each category of financial instrument:

2009
Financial Financial
instruments Financial liabilities
tobe instruments Financial Financial other than
classified  designated assets assets those
as held for  as held for available Loans and held to held for
trading trading for sale  receivables maturity trading Total
Financial assets
Cash 2,972 - - - - - 2,972
Temporary investments 71,019 - - - - - 71,019
Investments - - 174,094 2,736,947 - - 2,911,041
Loans - - - 610,496 - - 610,496
Shares - 873 8,402 - 43,744 - 53,019
Units - - 768 - 626 - 1,394
Guarantee fees receivable - - - 124,438 - - 124,438
Contributions recoverable from
the Government of Québec —
Benefits conferred to clients
and other amounts - - - 957,767 - - 957,767
Allowance for losses recoverable
from the Government of Québec - - - 622,552 - - 622,552
Other assets 9,138 - - 3,684 - - 12,822
83,129 873 183,264 5,055,884 44,370 - 5,367,520
Financial liabilities
Short-term borrowings - - - - - 472,100 472,100
Long-term borrowings - - - - — 3,853,733 3,853,733
Interest due and accrued - - - - - 9,968 9,968
Guarantee liability - - - - — 358531 358,531
Other liabilities 35,461 - - - - 25,814 61,275
35,461 - - - — 4,720,146 4,755,607
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4. CARRYING VALUE OF FINANCIAL INSTRUMENTS BY CATEGORY (CONTINUED)

2008
Financial Financial
instruments Financial liabilities
tobe instruments Financial Financial other than
classified  designated assets assets those
as held for  as held for available Loans and held to held for
trading trading for sale  receivables maturity trading Total
Financial assets
Cash 1,946 - - - - - 1,946
Temporary investments 97,487 - - - - - 97,487
Investments - - 154,965 2,721,834 - - 2,876,799
Loans - - - 560,561 - - 560,561
Shares - 3,017 8,564 - 43,989 - 55,570
Units - - 821 - 1,098 - 1,919
Guarantee fees receivable - - - 115,232 - - 115,232
Contributions recoverable from
the Government of Québec —
Benefits conferred to clients
and other amounts - - - 810,910 - - 810,910
Allowance for losses recoverable
from the Government of Québec - - - 453,610 - - 453,610
Other assets 3,264 - - 4,181 - - 7,445
102,697 3,017 164,350 4,666,328 45,087 — 4,981,479
Financial liabilities
Short-term borrowings - - - - - 255,800 255,800
Long-term borrowings - - - - - 3,778,372 3,778,372
Interest due and accrued - - - - - 17,747 17,747
Guarantee liability - - - - - 250,683 250,683
Other liabilities 7,352 - - - - 24,271 31,623
7,352 - - - - 4,326,873 4,334,225
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5. TEMPORARY INVESTMENTS

2009 2008
Temporary investments with maturities not exceeding three months after the acquisition date:
Bankers' acceptances, from 0.49% to 0.51%, maturing in April 2009 25,435 8,260
Deposit certificates, from 0.45% to 0.58%, maturing in April and May 2009 7,231 5,801
Discount note, 0.30%, maturing in May 2009 944 2,241
Government of Canada Treasury hills, from 0.36% to 0.49%, maturing in April 2009 6,913 37,264
Government of Ontario Treasury bills, from 0.57% to 0.67%, maturing in April and May 2009 7,241 -
Government of New-Brunswick Treasury bill, 0.61%, maturing in April 2009 1,249 -
Newfoundland and Labrador Treasury bill, 0.63%, maturing in May 2009 2,742 -
Treasury bills - 19,756
Temporary investments with maturities exceeding three months after the acquisition date:
Promissory term note, 2.70%, maturing in May 2009 6,579 -
Government of Canada Treasury bills, from 0.37% to 0.44%, maturing between April and September 2009 7,127 16,708
Government of Ontario Treasury bill, 0.40%, maturing in August 2009 100 -
Government of New-Brunswick Treasury bill, 0.77%, maturing in June 2009 99 -
Newfoundland and Labrador Treasury bills, from 0.63% to 0.71%, maturing between April and June 2009 5,359 -
Bankers’ acceptances - 7,457
71,019 97,487
6. INVESTMENTS
2009 2008
Notes receivable from the Government of Québec, from 2.84% to 4.94%, maturing
between April 2009 and March 2014, face value of $3.0 billion 2,736,947 2,721,834
Bonds and other debt securities, from 3.25% to 11.40%, maturing between June 2009 and June 2022,
face value of $81.0 million 86,698 97,708
Shares and other equity securities 87,396 57,242
Money market securities — Mutual funds - 15
Units in limited partnerships @ 166,006 133,687
Unlisted shares of entities acting as general partners 5 5
Entity subject to significant influence — Canadair Québec Capital S.E.N.C., at equity 25 25
3,077,077 3,010,516

The amount of investments denominated in U.S. dollars stood at CDN$30.5 million as at March 31, 2009 ($23.2 million as at
March 31, 2008) and the amount of investments denominated in other currencies stood at CDN$8.2 million as at March 31, 2009

and 2008.
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THE INVESTMENTS MATURE AS FOLLOWS:

Less than 1 year 706,781
From 1 to 2 years 507,071
From 2 to 3 years 503,212
From 3 to 4 years 614,776
From 4 to 5 years 486,592
From 5 to 10 years 170,428
From 10 to 20 years 791

2,989,651
No maturity 87,426

3,077,077

(1) Atall times during the yield waiver period, certain other limited partners have a call option on certain units held by the Corporation, at an initial cost
plus 6% return per year from their acquisition date. As of the 3rd fiscal year following the yield waiver period, these other limited partners also have
a call option at a cost equal to the fair value or carrying value, whichever is higher.

UNREALIZED GAINS (LOSSES) ON AVAILABLE-FOR-SALE FINANCIAL ASSETS ARE AS FOLLOWS:

2009 2008

Gains net of

Unrealized Unrealized unrealized
Cost gains losses Fair value Cost losses Fair value
Bonds and other debt securities 84,628 2,313 (243) 86,698 95,973 1,735 97,708
Shares and other equity securities 106,657 1,982 (21,243) 87,396 54,449 2,793 57,242

Money market securities

— Mutual funds - - - - 15 - 15
191,285 4,295 (21,486) 174,094 150,437 4,528 154,965

Available-for-sale financial assets are periodically measured to determine whether there is objective evidence of an other-than-
temporary impairment. Unrealized losses on these assets are mainly attributable to fluctuations in market price or exchange rates.
The Corporation has the capacity and intention to hold these assets for a sufficient amount of time to recover their fair value.
At March 31, 2009, the Corporation had recognized a $1.4 million permanent decline in value (no permanent decline in value as
at March 31, 2008).
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7. LOANS, LESS THE ALLOWANCE FOR LOSSES

2009 2008
Losses Losses
not reimbursed reimbursed
by the by the
Government Government
of Québec of Québec Total Total
LOANS
Interest-bearing @ @) ©)
Fixed rate @ @ 922 278,794 279,716 161,299
Variable rate ® 52,617 134,267 186,884 126,968
53,539 413,061 466,600 288,267
Interest-free €) (1) 8) () 697 192,566 193,263 337,720
Impaired 20,861 439,895 460,756 354,253

75,097 1,045522 1,120,619 980,240

ALLOWANCE FOR LOSSES

Interest-be